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SUBJECT Allsged Austro-hussian
Currency Cumersion Ag

USIA employees have let it be Imowm that the Rugsian Military Bank now enjoys
the atatus of an Austrian banking institution. This ues allegedly enginsared
through & secret agresmant between the Russianae and the Austrian Govermment
\ which was made prior to Russian acceptance of the curreasy veform progran.
Consequently, the Austrian Govermment will exchange at the rate of ons to one
all Schilling: elsimed to have besn deposited In the Russian Bank by the dead
to from 500 to 540 million Schillinep,

. date of 12 Novenber--a mm amounting ¥
t This would be in addition %o the official Russian conversion
gum, which has been sst at 502 million Schillings) Consequently, the Russians

contimued large Schilling transactions until the last day for comverasions,
by varicus USIA fims were tmediately depoai-

since the Schillingsaccumlated
ted with the Military Bank, which booked them as bank capital. This alleged

25X georet agreement would place nearly ons billion Schilling: In Russign bhands.
1A mentt The above informetien is resarded as most improbabls, but has
: Seo [ for date

been transmitted for the record.)
25X1X which might possibly eonfimm Para. 1. 25X1A ‘ 25X1A
- 2. After the Schilling conversion, US™4 sold large sumg of dollars on the black
wmarket, hringing the dollar price uoun to about sixty Schillings USIA then
bought dollars at the new low rate. The Russians will allow the dollar to
1  ‘The dollar actually

25X1A piae t0 120 Schillingsin the future,
di4 deolins during the conversion period, as reported above, tut it is haprdly

srobably that this was due entirely to Russian manipulation.)

3. No chapges have been reported in the ranks of USIA personnal., Utkin still
heads the Light Industry Section, Utkin and Malavin ave due to remain with
riticized within USIA for having obtainsd

USIA, although Malavin has bean crit ,
his position through fevoritism. lalavin relies completely on Dykhomiraw,

sho 1s still the most important fimre in USIA,

USIA will gell the Austrian Ministry of Trade goods at mormal prices through
Degos, a measure aimed at winning over the synpethies of Austrian officlals.
These goods include 60,000 woollen blankets, 100,000 nsokties, five million

ragor hilades, about 150,000 pairs of atookings, and 53,000 moters of cloth,

Any loss incuyrred will be covered by hard currengy deals now in the planning
stage. Eduard Heinl supposedly essured USIA officials that he would use his
influsnce with the National Bank and the Warenverkehrsbiiro,which con ,
currency transsctions, to facilitate euch geals.  { NF!DEN i iAE '
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